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4European VC ecosystem is maturing

Experience

Capital

Thinking
Big

Exits

Talent

• Preferred career path

• Attracts high potentials / managers

• Next generation of founders

• Successful exits via M&A and IPOs

• Entrepreneurs reinvest in ecosystem

• Powerful role models for young talent

• 1st generation founders as mentors

• Execution infrastructure ready

• Excellence building blocks available

• Former entrepreneurs invest

• Business angels are everywhere

• Every good idea gets funded

• Strong teams are ambitious

• Looking beyond building small

• Focus: big international opportunity



5Thinking Big: Global category leaders born in Europe

Software Marketplace eCommerce

GamingFintech Music

Biotech

Medtech



6The rise of the European Unicorn

European tech companies surpassing ~USD 1bn valuationsEuropean tech companies reaching ~USD 1bn valuations

2005 2018



7Europe generates an increasing number of ICT giants
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Source: Atomico State of European Tech 2017



8Fundraising has more than doubled since 2014

Source: Dealroom.co



9…but still room to grow

VC investments as % of GDP (2016)

Source: OECD



10Capital invested by industry vertical in 2017

Top 3 by industry (€ bn)

1. Deep tech (4.1)

2. Fintech (4.1)

3. Healthcare (3.8)

Top 3 by # rounds

1. Deep tech (557)

2. Fintech (556) 

3. Healthcare (423)

Top 3 by # rounds top 30 VCs

1. Fintech (75)

2. Deep tech (71)

3. Marketplaces (69)



11Accelerating positive momentum

VC funding trends:
• Fundraising more than doubled in last 3 years

• The number of new VC funds tripled to 100 new funds per annum

• Average fund size is fairly constant at around EUR 110m

• 2016: continental European VC fundraising surged, especially in France, Sweden, 

Netherlands.

• 2017: France led with EUR 2.7 billion funds raised vs. EUR 2.3 billion in the UK

Additional funding sources:

• The number of unique active investors has tripled in five years to ca. 2,484

• Corporates and angel investors recording the highest growth in activity

• Private equity and growth equity have started to participate in venture rounds

• Corporate Venture Capital arms providing complementary capital and expertise

• Entrepreneurs and VCs are returning from other parts of the world to Europe



12
Europe

• The worlds largest single market with a highly educated workforce, stable rules-

based economy and commitment for global free trade

• New EU initiatives are set to boost VC funds sizes and attract larger investors

Geographical Split & Cross Border Intensity
• Fragmented European VC market (and capital markets in general) with relatively low 

cross-border investment activity (see A1) 

Thriving European Tech Cities & Clusters
• It is not just about one region

• Multiple well stablished tech hubs such London, Berlin, Paris, Stockholm, with other 

hubs such as Amsterdam, Barcelona, Copenhagen, Helsinki, catching-up

• Limited amount of late-stage funding compared to US and Asia

• On average small fund sizes not allowing for sufficient diversification, follow-on 

reserves and infrastructure

• Still GP's are calling for additional investments from pension funds and other 

government-backed institutions

Some Challenges Remains 

…and it's here to stay



THE VC ASSET 
CLASS

Returns and Profile



European VC showing compelling returns 14

(*) Portfolio of vintages 2006-2014



And performance is well spread across funds 15

Performance Distribution 2006-2014

Top 10 Funds : 31.1% to 65.0% IRR

Top 20 Funds : 21.1% to 65.0% IRR

Top 30 Funds : 16.7% to 65.0% IRR

Top 40 Funds : 11.9% to 65.0% IRR

Top 50 Funds : 9.0% to 65.0% IRR

50% 75%10%



Life Sciences outperforming ICT 16

• 5 out of 10 best performing funds are Life Sciences

• Life Sciences funds outperform ICT funds in all quartiles

• Yet, Life Sciences funds continue to face the biggest 
challenges in fundraising



Fear not the emerging fund manager 17

• Emerging teams able to rival with top performers in 
portfolio in terms of IRR

• 3 out of top 10 best performing funds are run by emerging 
managers

• Slightly higher risk profile evidenced by wider return 
distribution across quartiles



A CLOSER LOOK 
AT SPAIN

A booming ecosystem



Financing rounds: more international money 19

Source: Jaime Novoa / K Fund

Cabify raises $160m 
at $1.4bn valuation 

led by Rakuten
(FT, January 2018)

Spotahome raises 
$40m in an 

international round 
led by KPCB

(Tech.eu, June 2018)OnTruck raises $25m 
from Cathay 

Innovation, Atomico, 
Idinvest, Point9 

Capital, …
(Techcrunch, May 2018)TravelPerk raises 

$21m from Berlin-
based Target Global 
and London-based 

Felix Capital
(Techcrunch, April 2018)

RedPoints raises 
$12m in funding 
from Eight Road 

Ventures, Mangrove, 
Northzone

(Tech.eu, May 2018)



Exits: from national champions to global players 20

Source: Jaime Novoa / K Fund



VC landscape: a perspective from EIF 21
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€39m invested in 5 
VC funds (23% of 
total fund size)

Average fund size 
€28.4m

• Inversiones en
Telecomunicaciones
(1999)

• Andalucía Capital 
Desarrollo (2002)

• Bullnet Capital (2002)

• Fonsinnocat (2002)

• Spinaker Invest (2002)

• Adara Ventures (2005)
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€110m invested in 8 
VC funds (31% of 
total fund size)

Average fund size 
€44.1m

• Debaeque II (2006)

• Bullnet Capital II (2007)

• Nauta Tech III (2009)

• Amerigo Innvierte Spain 
Ventures (2010)

• Cabiedes&Partners III 
(2010)

• Crossroad Biotech II 
(2012)

• Adara Ventures II (2013)

• Seaya Ventures (2013)
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€140m invested in 6 
VC funds (29% of 
total fund size)

Average fund size 
€80.5m

• Ysios Biotech II (2014)

• Nauta Tech IV (2015)

• Bullnet Capital III (2016)

• Kibo Ventures Invierte
Open Future (2016)

• K Fund (2016)

• Seaya Ventures II (2017)



European Investment Fund
For more information please contact:

Oscar Farres
Head of Unit – Investments in Technology and Innovation

37 C, avenue J.F. Kennedy, L-2968 Luxembourg
Email: o.farres@eif.org

Josep Duran
Investment Manager – Investments in Technology and Innovation

37 C, avenue J.F. Kennedy, L-2968 Luxembourg
Email: j.duran@eif.org



23European Investment Fund


