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Introduction

This report provides an analysis of foreign direct investment (FDI) in Catalonia in 2018. It combines an analysis of the
2018 financial year with analyses of the 2014-2018 and 2009-2013 periods through an approach that takes account of
extended periods of time to offset the volatility factor intrinsically linked to foreign investment.

Please note that a number of sources analyse foreign investment.

+ Official sources: United Nations Conference on Trade and Development (UNCTAD); Foreign Investment Register,
Ministry of Industry, Trade and Tourism (MINCOTUR); and Balance of Payments, Bank of Spain.

* Non-governmental sources: fDi Markets, Financial Times Group; Orbis Crossborder Investment, Bureau van Dijk;
IBM Global Location Trends; and others.

These sources are complementary, since all have limitations and aspects that set them apart. Thus, the report Foreign
Investment in Catalonia 2018 provides an overview that includes:

* Global investment trends based on data from UNCTAD.
» Official data from MINCOTUR’s Foreign Investment Register.
* Non-governmental data from fDi Markets.

+ Data on investment that has been attracted with the help of Catalonia Trade & Investment.

Note: foreign investment data are reviewed periodically and may therefore vary depending on the extraction date. This study uses data
from MINCOTUR extracted on 20 March 2019 and data from fDi Markets extracted on 1 April 2019.

Catalonia

M Generalitat de Catalunya
Trade XInvestment l =

WY Government of Catalonia
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What is Foreign Direct Investment (FDI)?

This term refers to all foreign direct investment operations carried out in a region, with the following criteria:

Investments designed to create new production capacity and/or jobs.

Investments in which the investor’s intention is to control or affect management of a company based outside the
region where it is domiciled.

To qualify as FDI, the foreign investment must be greater than or equal to 10% of the company’s share capital.

It therefore includes the following kinds of operations:

Greenfield: investment in a new company not previously based in Catalonia.

New investment: investment in a new product of a company already based in Catalonia.

Reinvestment: investment in an existing product at a new location.

Expansion: investment in an existing product at an existing location of a company already based in Catalonia.
Acquisition: investment through the acquisition of a company already based in Catalonia.

Joint venture: investment through a cooperation agreement between companies that culminates in the creation of a
joint venture.

Source: UNCTAD and Catalonia Trade & Investment.

Catalonia

Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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Differences Between Data Published by
MINCOTUR and fDi Markets

MINCOTUR fDi Markets

Greenfield, new investments, expansions and
reinvestments

v

Reinvestment of profits and parent-subsidiary loans

Shareholdings (acquisition and joint venture)

Assigns the investment to the region where it is actually
made and not to the region where the head office is
located (thus eliminating the capital city bias)

Favours regional comparison on a global scale

A
X
v
v

Includes only investment projects associated with new
production capacity and job creation

v

Date data recorded When the investment is made When the investment is announced

XXX <X

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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2. Global Investment Trends

D
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Net Global Foreign Direct Investment

According to provisional data,
net foreign direct investment

2,000,000 (FDI) flows totalled 1.19 trillion
1,800,000 dollars in 2018, 19.2% less than
1,600,000 27N in the previous year.
'\ -19.2% /n
1,400,000 A However, compared to 2017,
1,200,000 1,188,000 foreign investment in greenfield
1,000,000 906,000 projects grew by 29% and
/ cross-border mergers  and
800,000 \/\/\/0/\ acquisitions by 19%.
600,000

The decline in net global foreign

400,000 . .

direct investment was the result

200,000 of the repatriation of offshore

0 profits by US multinationals due

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018* to tax reform in the country.
Greenfield projects Mergers and acquisitions ====  Net global foreign direct investment
Source: UNCTAD (provisional data).
Catalonia Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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Net Foreign Direct Investment by Region

Net foreign direct investment fell in Europe and rose in Asia and Africa.

Evolution of net foreign direct investment by region, 2017-2018 (figures
given in billions of dollars and % change).

O Net foreign direct investment fell

o N significantly in Europe (-73.1%),

R {73.1% the region hardest hit by the
\ y =2017 m®2018*

- . repatriation of offshore profits by
US companies.

O By contrast, it increased by 6.0%
in Africa and 5.0% in Asia. Thus,
Asia reinforced its position as
global leader in terms of
attracting foreign investment and

Asia in North America  Latin America and Europe Economies in Africa accounted for 43.2% of the world
development the Caribbean transition total in 2018, with China as the

largest recipient country.

Regional share of total global FDI in 2018

Source: UNCTAD (*Provisional data).
NOTE: regions ranked from highest to lowest investment volume in 2018, from left to right.

Catalonia

Generalitat de Catal
Trade X Investment overnment of Cataionia,

Government of Catalonia
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Net Foreign Direct Investment by Country

The United States ($266 thousand million) was
the largest recipient of global FDI in 2018,
followed by China (with $142 thousand
million), which, together with Hong Kong ($112
thousand million) and India ($43 thousand
million), positioned Asia as the leading region
in terms of attracting FDI.

United States 226

China
United Kingdom
Hong Kong, China

In Europe, the United Kingdom, Spain and the
Netherlands featured prominently in the
ranking due to the mega-mergers and mega-
acquisitions that took place in 2018 (e.qg.

Spain

Netherlands

Australia acquisition of the British company Sky and the
_ Spanish company Abertis). By contrast, the
Brazil repatriation of offshore profits by US
i companies had a negative impact on countries
naa such as lIreland, Switzerland, Germany and

France.
Source: UNCTAD.

Catalonia Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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Main Greenfield Investments

2018
€26,002M £ €15,538M (m
@Shell e g Creroy and MR | Sl g
aterials and raw nergy an > Jlaal o |nfrastr r
e materials SINSHYDRO  resources MAJID AL FUTTAIM andagé#g#ugﬁon
Netherlands Canada China Indonesia UAE Oman
NS
€8,729M e/ €8,206M €7,857TM
O -BASF . — . FOXcConn .
We create chemistry Chemlcal and FORMOSA Chemlcal and Electronics
plastics PETROCHEMICAL plastics and electricity
Germany China Taiwan United Taiwan China
States
@ €7,857M . €6,111M 4%" €5,761M
| Ex¢onMobil | i |
ToTAL Materials and raw Chemical Materials and raw
materials and plastics CPC materials
i United . .
France izrizl;t()jila S{‘a{tgs China Taiwan India
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
Catalonia Generalitat de Catalunya

Trade X Investment

Government of Catalonia
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Main Greenfield Investments in Production Assets

Trade X Investment

Zi TR

(lly Generalitat de Catalunya
LY Government of Catalonia

2018
N
We create chemistry Chemical and FORMOSA Chemical and FOXConn Electronics
plastics PETROCHEMICAL plastics and electricity
: ; United i .
Germany China Taiwan States Taiwan China
——
€6,111M €5,238M
Ex¢onMobil _ _ €4,365M
Chemical and Chemical and Automotive
plastics CITIC Group plastics TESLA
United . Hong ; United i
States China Kong Algeria States China
i/jn tel €4,365M €3,492M €3,300M
( . Electronics Chemical Marubeni cnergy
and electricity Svames and plastics
United Israel Qatar Turke Japan Taiwan
States y
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
. NOTE: Investments in materials and raw materials, and construction are excluded.
Catalonia



Foreign Investment in Catalonia 2018 | Report June 2019 | 14

Key Mergers and Acquisitions

2018
B@ e i
A‘ 1 1 ® 1
MONSANTO I I I
PALEF]  es3400m 1 ESSILOR 7 500w IXOTIA
R ed States I I I
Agriculture i i France Italy |
Germany ! ! Fashion and textiles !

BlackRock

| 1 1

| 1 1

e Slq i i Pension |
platform and 1

COMCAST €40,100M . . i : ‘EGON €13,500M administration business |
2 United Kingdom ) I —_— United Kingd I

| i nited Kingdom i

| 1 1

Logistics, transport

and e-commerce
and e-commerce

United States D|g|talnc122}§nt and Netherlands Finance and insurance

________________________________________________ | e e o o s o o e o o e S S S S B o T o o o o s )
T 1 I !
i = b t P |
| Y HOCHTIEF abertis XL Group !
! €28,000M Spain I I A\ €13,200M B q i
: Germany Infrastructure and | | / Ei errr(;u_ a .
! construction : : inance and insurance :
I I I France I
o I ey :
I I I L ] I
1 °

- Westfield | ' waimart Flipkart g |
| unibail-rodamco  €49,900M Australia P : €12,200M i :
I o i i United States Singapore :
: France Logistics, transport ! ! :
1 1 1 1
1 1 1 1

Source: Zephyr, 2018 data. Mergers and acquisitions ranked by investment volume.

Catalonia
Trade X Investment

Il Generalitat de Catalunya
LY Government of Catalonia
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3. Foreign Direct Investment in
Catalonia (official data from MINCOTUR)
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Foreign Direct Investment

25,500.0 @ 23,191.1

20,000.0
15,994.9
15,500.0
11,339.3 12,147.8
10,000.0
5,500.0
0
1999-2003 2004-2008 2009-2013 2014-2018

Gross foreign investment in production assets in the 2014-2018 period was €4,639 million, i.e. 45% higher than the
average for the previous five-year period, 2009-2013 (€3,199 million).

In 2018, gross foreign investment in production assets in Catalonia was €2,985.7 million, i.e. 11.7% less than in 2017.

Source: EIC (DGI — Catalonia Trade & Investment), based on data from Datalnvex-MINCOTUR.
NOTE: Because direct investment flows are so volatile, it is advisable to compare data for extended periods of time (five-year periods).

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Foreign Investment in Catalonia by Country

Share of FDI
2014-2018 Share of FDI 2018

. >10% . >10%

2% to 10%

2% to 10%
<2

<2
o, -
Count % of FDI received Country o of Fg:):zce“’ed
Y 2014-2018
. 0
United States 19.9% France 24.9 0/0
France 14.0% Germany 17.9%
Luxembourg 10.4% Lliir::t?jdom 13.2%
Netherlands 10.0% g
. Netherlands 4.8%
Mexico 9.1% .
Switzerland 4.6%
Source: EIC (DGI — Catalonia Trade & Investment) based on data from Datalnvex-MINCOTUR.
NOTE: “round-trip” investments have been excluded, i.e. investments that come from abroad, but where ownership is held by a resident of Spain.
Catalonia Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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Foreign Investment in Catalonia by Region

9.1% 2 20 6.1%

8.1% 2.7%

20.3%
Rest

m Asia and the Middle East
® Latin America
North America

m European Union

2009-2013 2014-2018

Foreign investment from North America increased
almost fourfold in the last five years with respect
to the previous five-year period, and its share of
the total FDI more than doubled (20.3% vs 8.1%).

Foreign investment from Latin America and Asia
increased by a factor of more than five in the last
five years compared to the previous five-year
period, and accounted for 10.7% and 8.6%,
respectively, of the total FDI received, i.e. four
times more than their share in the previous five-
year period.

Foreign investment from the European Union rose
by 1.1% in the last five years. Although the EU
continued to lead the way in terms of investment
in Catalonia, its share fell from 77.8% during the
previous five-year period to 54.3% today.

Source: EIC (DGI — Catalonia Trade & Investment) based on data from
Datalnvex-MINCOTUR.

Catalonia

Generalitat de Catalunya
Trade X Investment ' prind

Government of Catalonia
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Foreign Investment

Prof., scientificand Rest
tech. activites ~ 10.7%
2.5% Y

Financial services
Industry

3.8%
42.0%
Information
and comm. ------
5.6%
Real estate  __.-"~
8.1%
Trade
12.9%
Construction
14.4%

During the 2014-2018 period, investments were
made mainly in industry (42.0%), construction
(14.4%) and trade (12.9%).

in Catalonia by Sector

Personnel Services _
2.5%

v 12%

Prof., scientific and

tech. activities Industry
6.6% 39.7%
Construction ____
7.2%
Real estate _ ,// I
9.8%
4
/
/
Trade /) .
11.6% Information and
communication
15.4%

Likewise, industry was the main investment field (39.7%)
in 2018; virtually all of this investment was made in
manufacturing, information and communication (15.4%),
trade (11.6%) and property (9.8%).

Source: EIC (DGI — Catalonia Trade & Investment) based on data from
Datalnvex-MINCOTUR.

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Foreign Investment: Manufacturing

IT and
electronic
prods.
3.9% Rest
14.7%

Food and drinks
Pharmaceutical 41.5%
prods.

6.5%

Machinery and /’

equipment
6.6%

Chemicals and
plastics

0,
8.4% Vehicles

10.6%

Electric material
and equipment
10.3%

Foreign investment in the manufacturing industry was

€4,765.6 million in the 2014-2018 period.

The food and drink sector attracted the largest share of
foreign investment in the manufacturing industry, with
41.5%. Other prominent sectors were vehicles (10.6%),
electrical material and equipment (10.3%), machinery

(6.6%) and pharmaceutical products (6.5%).

In 2018, foreign investment in the manufacturing
industry amounted to €1,184.5 million, i.e. 2.1% less

than in the previous year.

Catalonia led the way in terms of foreign
investment in the manufacturing industry at
national level, with 30.3% of the 2018 total.

30.3%

NOTE: Manufacturing industry excludes mining and quarrying and electricity, gas, steam and waste management.

Source: EIC (DGI — Catalonia Trade & Investment) based on data from Datalnvex-MINCOTUR.

Catalonia

Generalitat de Catal
Trade X Investment overment of Cataona -

Government of Catalonia
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4. Foreign Direct Investment in

Catalonia (data from fDi Markets)
- 1

Catalonia
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FDI in Catalonia by Number of Projects

+46% 565 The number of FDI projects received in Catalonia in the
700 last five years (2014-2018) increased by 46% with
600 respect to the previous period (2009-2013), with a total
500 457 of 665 projects.
400
300 Likewise, the results for 2018 show a year-on-year
increase of 10%, from 156 FDI projects in 2017 to
200 171in 2018.
100
2009-2013 2014-2018
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
Catalonia

Generalitat de Catalunya
TradeOlInvestment Government of Cataloniay
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FDI in Catalonia by Volume

18,000
16,000 16.295 When comparing the 2009-2013 and 2014-2018 periods,
14,000 there was a 48% increase in the volume of foreign
12,000 +48% investment in Catalonia. The annual average of €2,205
10,000 11,203 million obtained in the first five years increased to
g'ggg €3,259 million in the second period.
4,000
2,000 2018 saw the third highest foreign investment
0 volume in Catalonia on record, with a result of
€3,801 million.
2009-2013 2014-2018
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
Catalonia Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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FDI in Catalonia by Number of Jobs Created

70,000
60,000 63,005 In the 2014-2018 period, foreign investment in
£0.000 Catalonia led to the creation of 63,005 jobs, i.e.
' 72% more than in the 2009-2013 period.
40,000
36,541
30,000
20,000 Sixty-six percent more jobs were created in Catalonia
10.000 in 2018 than in 2017. With an average of 152 jobs created
per FDI project, 2018 was a very strong year in terms of
0 investment in talent recruitment.
2009-2013 2014-2018
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
Catalonia Generalitat de Catalunya

TradeOlInvestment Government of Catalonia



Foreign Investment in Catalonia 2018 | Report June 2019 | 25

FDI in Catalonia by Country of Origin

’\. S‘i r j’x it r
w : i w .

Number of o Number of o

Country projects % of total Country projects % of total
United States 129 19% United States 37 22%
Germany 97 15% Germany 28 16%

France 89 13% France 21 12%

United Kingdom 61 9% United Kingdom 18 11%

Japan 52 8% Japan 13 8%

TOTAL 665 100% TOTAL 171 100%

Catalonia Generalitat de Catalunya Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.

TradeOlInvestment Government of Catalonia
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Main Sectors that Invested in Catalonia by

Number of Projects

. Others; 10% ICT and software;
Food and drinks; 25%
4% \
Other consumer
goods; 5% \
Automotive; 5% —— [ =
Textiles; 5%
Life sciences; 5% /'
Business

. . services; 12%
Industrial machinery

and equipment, 6% /‘ |

Real estate; 6% Chemicals; 8%

Logistics and transport;
9%

ICT and software;
26%

Others; 19% \

Automotive;
4%

Machinery and

equipment; — 1.
5%
Textiles, Real estate;
5% 13%
Chemicals; 5%

Business services;

Logistics; 11% 12%

Catalonia

Generalitat de Catal
Trade X Investment overnment of Cataionia,

Government of Catalonia

Source: EIC (DGI — Catalonia Trade & Investment), based on data from
fDi Markets.
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Main Subsectors Associated with FDI
Projects in Catalonia

2018
Subsector* Projects Investmeg:w\)rolume (in Jobs created
Software, except video games 15 51.4 624
Other IT services 12 59.0 983
Distribution and logistics 10 254.1 902
Clothing and accessories 9 78.4 679
Rental and leasing services 7 21.8 156
Housing construction 7 772.7 7,911
Hotel construction 6 487.5 5,332
Machinery 6 59.6 363
Programming services 5 29.7 442
2014-2018
Subsector Projects Investmez:w\)rolume (in Jobs created
Software, except video games 61 150.3 1,922
Internet and websites 34 129.5 1,438
Distribution and logistics 32 781.4 2,293
Clothing and accessories 28 132.1 1,430
Other IT services 24 156.3 2,069
General purpose machinery 16 84.2 555
Advertising and marketing 14 26.6 549
Hotels and accommodation 13 2,148.8 4,007
Rental and leasing services 13 31.8 204
Basic chemicals 12 396.8 412
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
H *Ranked by number of projects.
Catalonia Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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Value Chains Associated with FDI in

Catalonia by Number of Projects

Marketing and sales;
26%

Others; 7% \

Construction; 5%

Headquarters, 10%

Design and
development; 12%

Transport, logistics and
distribution; 13%

Business
services; 14%

Manufacturing;
13%

In the 2014-2018 period, 26% of the investment projects in
Catalonia involved the establishment of sales and
marketing offices. The chart shows the projects involving
offices for the provision of business services (14%),
industrial projects (13%) and logistics centres (13%).

Others; 6% \

Manufacturing; 9%

Marketing and sales; 19%

Headquarters, 9%

Design and

Construction: development; 16%

11%

Transport, logistics and
distribution; 15%

In 2018, investments in sales offices, together with
those in design activities, business services,
logistics centres and construction centres,
accounted for more than 75% of the total investment

projects in Catalonia.

Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia

Business services; 15%
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Distribution of FDI in Spain by Recipient
Region ()

FDI projects - main recipient regions, 2014-2018. FDI projects - main recipient regions, 2018.
700 665 180 171
600 160
140
500 116
411 120
400 100
74
300 80
200 182 60 5
926 40 26 23 17
100 l 60 57 52 31 30 20 I l . 13 9
H B B = = H B =
. .S NS NS Q Q Q> S o & 0 Ng > o S) o ¥
& & & & & S S N S \ & X 8 $ o S S
& &6 6\0 Q}Q’° o\’(\\ ‘%@% b\?’ & \%\fo“ &° &8 b,b\o"’ Q}é‘ \?go‘?' b\,?» ooé‘ &5\0 \%\é‘
o & ¥ S © & N 3 i > 3 A & @ > N
(.)}oo N é&e o Orbofb 0}00 (o.,&o {b%& « & O,bofb
QN
Catalonia reinforced its position as Spain’s leading region in In 2018, Catalonia was the top Spanish region in terms
terms of attracting foreign investment, with 665 projects of attracting FDI, given that it accounted for 47% more
implemented in the last five years. projects than the second-place region (Region of Madrid).
Catalonia Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.

WY Government of Catalonia

Trade X Investment
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Distribution of FDI in Spain by Recipient
Region (ll)

Catalonia was the leading region in Spain, in terms of FDI volume, in 2018.

Investment volume - main recipient regions, 2014-2018. Investment volume (in €M) - main recipient
regions, 2018.

18,000 16,295

16,000 4000 3801 3664
14,000 3,500
12,000 3.000
10,000 2,500
8,000 2,000 1,775
5,772 5,703
00
6,0 y 804 1,500 1,083
4,000 1,000 571
2,000 2226 2123 1606 1526 1386 500 I I I 374
0 H I m o = 0 l H m
@ @ & & @ @ 4 & N &
N &° © 0,» o Q 9 > o° N S o & & S >
& \?s\e’ 5\ N oo o < < ?S\b & 4 RS \@@ AN v <
& N & N & A & P
> & Q;‘bo) N & & N
& ) 0@6 & @) O,Z;o

OWith a total figure of €16,295 million in the 2014-2018 OIn 2018, Catalonia accumulated €3,801 million in FDI.

period, Catalonia stood out as the top destination for foreign Andalusia was ranked second, very close to Catalonia, due

investment at national level. to major investments registered in Andalusia in 2018 in
sectors such as raw materials, other transport and basic
metals.

Source: EIC (DGI — Catalonia Trade & Investment), based on data from

| Generalitat de Catalunya fDi Markets.

Catalonia ;
WY Government of Catalonia

Trade X Investment
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Foreign Investment in Western Europe by
Recipient Region (l)

In 2014-2018, Catalonia was ranked third in Western Europe in terms of the number of
jobs created. It stood in seventh position in terms of investment volume and eighth
place in term of projects attracted.

2014-2018
Region Jobs created Projects vollr:.l vr:zt?i‘:z\n)
1 Southeast England 119,957 2,745 45,382
2 lreland 77,394 963 29,408
3 Catalonia 63,005 665 16,295
4 Tlle-de-France 43,280 1,262 16,331
5 (Né);r;nzg;r)me Westphalia 37,840 818 8,831
6 West Netherlands 37,298 789 28,122
7 West Midlands (UK) 36,519 352 13,050
8 Scotland 31,484 542 20,454
9 East Midlands (UK) 29,997 217 16,402
10 Northeast England 29,855 354 11,254
Total for Western Europe 1,176,521 20,935 465,162

Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.

Catalonia

i Generalitat de Catal
Trade X Investment overnment of Cataionia,

Government of Catalonia
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Foreign Investment in Western Europe by
Recipient Region (ll)

2018

Region Jobs created Projects Investg:g:w\;olume
1 Southeast England 33,851 673 12,714
2 Catalonia 25,947 171 3,801
3 lreland 21,847 217 8,997
4 Portugal 10,762 99 2,496
5 Tle-de-France 10,511 245 4,675
6 Andalusia 9,654 74 3,664
7 West Netherlands 9,364 186 7,731
8 Grand Est (France) 8,798 51 2,206
9 Region of Madrid 8,343 116 1,775
10 East Midlands (UK) 8,027 56 4,560

Total for Western Europe 304,149 4,386 118,574

That same year, Catalonia was ranked fifth in terms of the number of projects and sixth in terms of foreign capital
invested in Western Europe.

Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Foreign Investment in Western Europe by
Recipient City

2014-2018 2018
. . Investment . Jobs . Investment

City Jobs created Projects volume (in €M) City created Projects volume (in €M)

1 London 89,627 2,254 31,606 1 London 25,688 546 9,439

2 Dublin 38,846 522 13,424 2 Dublin 11,875 120 4,611

3 Barcelona 27,482 397 4,607 3 Barcelona 11,243 106 1,404

4 Paris 26,277 946 10,253 4 Madrid 5,651 97 1,239

5 Amsterdam 19,927 479 15,347 5 Valencia 5,397 16 807

6 Madrid 17,142 345 3,970 6 Amsterdam 4,752 116 3,113

7 Frankfurt 14,404 412 4,568 7 Paris 4,632 203 1,660

8 Berlin 12,641 435 2,646 8 Lisbon 4,462 42 971

9 Munich 10,161 429 2,099 9 Castle Donington 3,438 3 609

10 Valencia 9,902 37 1,954 10 Liége 3,357 7 104
Total forwestern 4 176521 20,935 465,162 Total forwestern 304 149 4,386 118,574
Europe Europe
Barcelona was ranked third in Western Europe in Barcelona was the third-ranked city in Western
terms of the number of jobs created by foreign Europe in terms of the number of jobs created by
investment in the 2014-2018 period. foreign investment in 2018, thanks to 106 projects

and a foreign investment volume of €1,404 million.
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
Catalonla Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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5. Main Foreign Investments in
Catalonia

(2018 and the 2014-2018 period)
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Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Main Foreign Investments in Catalonia

2018
E | €260M
nerkem 130 jobs
created

€200M

250 jobs
created

[ —
— SEAT

Construction of new

Germany Expansion of production

€93M

400 jobs
created

Logistics operations

United States ;qptre in Zona Franca.

< i ) €89M
) 114 jobs
KUHNE+NAGEL created

: Expansion of logistics
Switzerland infrastructure in ZAL

Canada  piofuel plant in Morell plant in Martorell.
(Tarragona). Port of Barcelona.
€89M E €89M . €64M €53M
-~ .
SEUROPORTS ;14 0ps VopaiTorauimsa  114]0DS criteo l . 350jobs amazon 250 jobs
created created created — created
Expansion of storage Expansion of facilities Creation of head , Expansion of
Luxembourg  capacity in the Port of Netherlands - t%e Port of France office in Barcelona United logistics plant in
Tarragona. Tarragona. city centre. States Martorell.
€50M S €50M €48M DENSO €37M
] . . .
_EDESE  17jobs O - BASF 48 jobs 45 jobs : 200 jobs
= ~ created We create chemistry ~ created created Crafting the Core created
Installation of new Operation to improve ; Expansion of production i i
Germany  logistics platform at El Germany  and increase capacity of United Statespla%t in TarraQ‘J)ona and Japan E))rgghaélt?onntgéggrggsgf
Prat airport. plant in Tarragona. improvements. existing facilities.
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets. Projects in the construction and infrastructure sector have been excluded.
Catalonia Generalitat de Catalunya

Trade X Investment

¥/ Government of Catalonia
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Main Foreign Investments in Catalonia

2018

Trade X Investment

Generalitat de Catalunya
Government of Catalonia

C PV <su = [ = | = STV €93M €64M
L bd bod d 't 250 foh
. JODS 500 jobs 400 jobs | 50 jobs
_@ airbnb  created facebook [t created crireodL. created
: Opening of an . Opening of a content and . isti i i
United Statesinternationa! customer Austria usper magnagement centre Un|ted States Iegg;:rsélfr? ggﬁraatlons France gf??cagl%né);rrég?bdna
care centre in Barcelona. in Barcelona. Franca. city centre.
€17M €10M €200M €53M
adesso | .. amazon . & =T 250 obs amazon 250 jobs
300 jobs - , 260 jobs — ) ted
- created create
created created
; . . : i f
[ igi : Opening of support Expansion of production United Expansion of
Germany Opening of digital . United centre in Barcelona for Germany lant in Martorell logistics plant in
tsteggtngt)ggtlgglo\r/%tﬁérgln States SMEs in Italy, Spain and planti ' States Martorelles.
France.
€50M €37M €28M €23M
- . .
M — 217 jobs DENSO 200 jobs norwegian__ 200 jobs ;’E/[S 200 jobs
created Crafting the Core  cregted created created
Installation of new Expansion of production E ion of offices in El Opening of industrial
Germany  |ogistics platform at El L Clocln capacity of existing Norway pi(gtagg'u%brega{f i France Iaﬂndrygplant in
Prat airport. facilities in Barcelona. Barcelona.
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets. Projects in the construction and infrastructure sector have been excluded.
Catalonia
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Main Foreign Investments in Technology in
Catalonia (2018)

Iin 2018, Catalonia emerged as a strategic European location by attracting investments in technology
centres and digital hubs of leading international companies.

CPM con

R B 200 jobs
@curbnb created

. Opening of
United Statesinternational customer
care centre in
Barcelona.

€1M

250 jobs
created

Creation of customer
experience centre in
Barcelona.

Germany

€13M

100 jobs

O SATELLOGIC
o created

Installation of European

= €10M €17M €10M
||l
500 jobs adessoj 300 jobs adMazZon 26ojobs
facebook created created S created
: Opening of content and Opening of digital . Opening of support
Austria user management centre Germany technology laboratory in United Statescentre in Barcelona for
in Barcelona. Sant Cugat del Valles. EMES in Italy, Spain and
rance.
SANG €10M €M €7M
XN . . .
5= 180 jobs 150 jobs papernest, 120jobs
Nestle created markemeimaje created
- Creation of technolo A Opening of global Openi f offi
Switzerla hlzb (rlelocation fromgy United States gycellence centre in France ianearllrlgglc?ng. ice
nd Switzerland to Sant Cugat del Vallés.
Barcelona).
N 2 6 €6M €1M €7M
100 jobs ocado 8o jobs W 76 jobs
— Cregted TECHNOLOGY created [ ] MlcrOSOft created

Creation of design

Opening of second Expansion of technology

- stall: rman i O [
Argentina  office in 22@ Barcelona. O many European office in United development office in United centre and guantum
Barcelona. Kingdom  garcelona. States lab in Barcelona.
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets and investments announced in the business press.
. Note: Investments are ranked by the number of jobs created.
Catalonia

Trade X Investment

MMl Generalitat de Catalunya
WY Government of Catalonia
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Main Foreign Investments in Catalonia

2014-2018
€3,074M Ha@c €1,746M @ €448M €260M
— . : - . ) _
= =SSR 100jos S i ZURICH 20jets (& Eneriem 139,00
Construction of new

Germany Expansion of plant

. Hotels and convention
United States centre in Tarragona.

in Martorell.
2015 2017
)
I 53jobs H 600 jobs
energia created \‘\.—— created
Portugal - Sorslnoene  gapan - Expaonof pan
2014 Jonquera. 2015 '
Beijing University of
amazon €193M Chinese Medicine €185M
~ Z) %}goa?(ajgbs \{ JNETE ;:3 j;:'f 90 jobs created

New logistics

New medical research
centre in Hospitalet de
Llobregat.

China
2016

- Opening of worldwide
Switzerland g data centre in Canada biofuel plant in Martorell.
2016 Barcelona. 2018
covestro‘ 157,805 - €200M
created — 250 jobs
\_/ created
Expansion of Expansion of
Germany production plant in La Germany production plant
2017 Canonja (Tarragona). 2018 in Martorell.
Nz €180m <,  €166M
2,023 jobs 1,000 job
carrefourproperty created Eurest ;i
France Shopping and leisure United Expansion of
2017 centre in Lleida. Kinadom business in Catalonia.
201%

Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.

United centre in El Prat
States del Llobregat.
2015

Catalonia

Trade X Investment

Generalitat de Catalunya
Government of Catalonia
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Main Foreign Investments in Catalonia

2014-2018

H /dR\Ck €1,746M

ar o 3,000 jobs
created

\v> €180M

2,023 jobs

carrefourproperty created

€193M

amazon 1,500 jobs

created

€0.1M

e» Cognizant 1,000 jobs

created

Uil S Hotels and convention

United States New logistics

Cognizant’s first

. Fran Shopping and leisure centre in El Prat United European customer
centre in Tarragona. ance centre in Lleida. 2015 del Llobregat. z%tf-}es centre (Hospitalet de
2017 2017 Llobregat).
€166M €80M c I M €16M €107M
= ) . msmm m E!a i norwe ian .
o 1,000 jobs 900 jobs . 800 jobs created 9 755 jobs created
Eurest created . created @ airbnb el
an A Company
: Expansion of Expansion of Barcelona : Opening of Expansion of office at
Einnltgeddom buneas n Sant Just Japan %f:]ct?ascttmguw United States intetrnational ZI\IOolrgvay El Prat airport.
Desvern. : customer care
2014 2016 2018 centre in Barcelona.
/\\\ -
" —r €243M o= o= €10M €93M €21M
H 600 jobs 500 jobs created 400 jobs | 370 jobs
N created facebook. created ‘=== created
Japan Expansion of plant in i Opening of content and 3 Logistics operations ; Expansion of software
P Zona Franca. AUSE) user management United States centre in Zona United de\?elopment centre in
2015 2018 centre in Barcelona. 2018 Franca. Kgygdom Barcelona.
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
Catalonia

Trade X Investment

Generalitat de Catalunya
Government of Catalonia
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Main Foreign Mergers and Acquisitions in

Catalonia

2018
CVC amse €3,816M : €528M D
A 1. B JA 20% stake Naturgg ’/ %’]mpllfon 100% stake C(’ GAES
United Kingdom and Energy and resources* Italy Healthcare and
Spain medical equipment*
€2,000M - €301M
Blackstone 100% stake CIRSA@© g TELADOC. 100% stake advance|medical
United States Mobile and gaming United States I—:jeal'[lhcare and
medical equipment*
€1,489M €265M i4 .
N g} .
E D I Z I O N E 29 9% stake C el Inex THE CARLYLE GROUP 68% stake e @@@RNHM
Italy ICTs* United States Witr;e, cava and
an everages
€900M NS €250M
‘:’ fi@%‘!% 53% stake [ ma s | n a Klngs an. 100% stake lgbqnthesla
China Digital content and Ireland Materials and raw
media materials
Source: Zephyr (Moody’s). Ranked according to volume of capital investment
*Companies with head offices outside Catalonia
Catalonia

Trade X Investment

Generalitat de Catalunya
Government of Catalonia
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Main Foreign Mergers and Acquisitions in

Catalonia

2014-2018
CVC FARTHERS €3,816M P €900M
ALDB AR Naturgy ¥’ VCREL T B Imagina
) 2018 2018
United Kingdom and Energy and resources* China Digital content and
Spain media
2’
€2,000M CIRSA & A g Global Trade €554M L
Blackstone 100% stake o APM TERMINALS 61% stake
GRUP TCB
2018 2016
United States Mobile and gaming Netherlands Logistics, transport and
p > 3 e-commerce
CONTROL €1,759M ccc . €528M @
EMPRESARIAL DE Stake increased from iy
CAPITALES, SADECV  39.6% t0 61% conametR s v %‘mpllfon 100% stake GAES
2016 CONIRATAS, S.A. 2018
Mexico Infrastructure and Italy Healthcare and
construction medical equipment*
€1,489M N , €500M "
EDIZIONE 209%stake cellnex vente-privee ) 100%stake pPrivauvia 3k
2018 2016
Italy ICTs* France Logistics, transport and
e-commerce
Source: Zephyr (Moody’s). Ranked according to volume of capital investment.
*Companies with head offices outside Catalonia
Catalonia

Trade X Investment

Generalitat de Catalunya
Government of Catalonia
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6. Investments Implemented with
Catalonia Trade & Investment’s

Support

RN 5"
L P
e

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Investment Projects Implemented in 2018

The number of projects implemented with Catalonia Trade & Investment’s support
reached record levels for the eighth year running, and a record number of jobs
were created through these projects.

84 @ €322.3M
INVESTMENT PROJECTS INVESTMENT
IMPLEMENTED ATTRACTED
(A 20.0%) (A 33.7%)

5.455 1,269
JOBS CREATED JOBS MAINTAINED

(A 69.6%) (¥ 8.2%)

Source: EIC (DGI - Catalonia Trade & Investment).

Catalonia

AT Generalitat de Catalunya
Trade X Investment : e’

WY Government of Catalonia
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Investment Projects Implemented

In cumulative terms, 335 investment projects
(67 per year on average) were implemented
400 between 2014 and 2018, i.e. 64.2% more than
in the previous five-year period (204 projects in

350 335 total, 40.8 projects per year on average).

300 This reflects a decade characterized by a

250 steady increase in projects implemented with
Catalonia Trade & Investment’s support, which

200 amounted to 84 in 2018, i.e. 20% more than in
the previous year.

150

100

50

0

2009-2013 2014-2018

Source: EIC (DGI - Catalonia Trade & Investment).

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Investment Volume of Implemented Projects

The projects implemented in the 2014-2018 period

amounted to €1,552.8 million (€310.5 million a

year on average), i.e. 9.3% more than in the

previous five-year period (€1,420.8 million, with an
1,800 annual average of €284.1 million).

1,552.8
1,600 1,420.8 In 2018, the volume investment associated with

1,400 projects implemented with Catalonia Trade &
Investment’'s support was €322.3 million, i.e.
1,200 33.7% more than in the previous year (€241
1,000 million).
800
600
400
200
0

2009-2013 2014-2018

Source: EIC (DGI - Catalonia Trade & Investment).

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Jobs Created and Maintained

The impact on job creation was significant, with 67.8% growth in the last five years
compared to the previous five-year period and more than 15,600 new jobs created

between 2014 and 2018.

Jobs created and maintained through investment
projects implemented with Catalonia Trade &
Investment’s support, per five-year period, 2009-2018.

O Throughout the entire 2014-2018 period, 15,605 jobs
were created through projects implemented with
Catalonia Trade & Investment’s support, i.e. 67.8%

__» 21383 more than in the previous five-year period (9,301).
22,500 > ’
19,348 . N
20,000 O In terms of the number of jobs created and maintained,
there was a 10.5% increase (21,383 jobs created and
17,500 ey maintained between 2014 and 2018).
15,000 425% |
12,500 s O In 2018, the number of jobs created and maintained
through projects implemented with Catalonia Trade &
10,000 Investment’s support stood at 6,274, i.e. 46.2% more
7,500 e than in the previous year (4,599 jobs created and
+67.8% maintained).
5,000 " )
2.500 O There was a significant impact on job creation, which
0 stood at 5,455, i.e. 69.8% more than in 2017.
2009-2013 2014-2018
® Jobs created = Jobs maintained
Source: EIC (DGI - Catalonia Trade & Investment).
Catalonia

\ Generalitat de Catalunya

TradeOlInvestment )/ Government of Catalonia
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Investment Projects According to Origin of the Capital

The United States and Japan were the most dynamic investors, although the bulk of the
investment projects implemented originated in European countries.

Projects implemented with Catalonia Trade Projects implemented with Catalonia Trade &

. & Investment’s support according to country Investment’s support according to country of
origin, 2018.

.ﬂ;,'{:i"i?};"- - e g =
=W, o coniiininn .

( ) Projects \ Projects
implemented implemented >
B =40 s t k
B 3040 R, W 015 .-
M 2030 \ g M s
10-20 N Y . " Y
% 5-10 1 s &
2-5 -
D <2 f JJ 0
o
Country No. proj. % of total Country No. proj. % of total
United States 65 19.4% United States 20 23.8%
Japan 37 11.0% Japan 12 14.3%
France 35 10.4% United Kingdom 10 11.9%
Germany 28 8.4% Germany 8 9.5%
United Kingdom 24 7.2% France 8 9.5%
Source: EIC (DGI - Catalonia
Trade-& ln\n:u:tmnnt)_
Catalonia Generalitat de Catalunya

Trade X Investment

¥ Government of Catalonia
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Investment Volume According to Origin of the Capital

The United States, France, Germany and Japan topped the list of countries in terms of
investment volume associated with projects implemented with Catalonia Trade &
Investment’s support.

Investment volume of projects implemented
@ with Catalonia Trade & Investment’s support
according to country of origin, 2014-2018.

with Catalonia Trade & Investment’s support

@ Investment volume of projects implemented
according to country of origin, 2018.

Investment ' Investment
volume (in €M) volume (in €M)
M =200 W=7
B 100-200 B 5075
M s0-100 M 3550
[ 2550 [ 2035
[ 1025 [ 520
1-10 D 1-5
<1 O«
o [lo
Country Investment o ¢ ¢otal Country Investment o ¢ ¢otal
volume (in €M) volume (in €M)
United States 556.9 35.9% Germany 95.6 29.7%
France 181.0 11.7% United States 72.8 22.6%
Germany 170.9 11.0% France 48.9 15.2%
Japan 143.3 9.2% Japan 36.3 11.3%
Sweden 55.3 3.6% Switzerland 12.6 3.9%
Source: EIC (DGI - Catalonia Trade & Investment).
Catalonia

I} Generalitat de Catalunya

TradeMInvestment  {Il!l Government of Catalonia
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Number of Projects by Sector

Electronics
and electricity;
3.9%

ICT and software; 24.5%

Others; 16.7% -\

Fashion and
textile; 4.2%

Basic metals
and metal
products; 4.5%

Automotive;
13.7%
Pharmaceutics;

5.1% Other consumer

goods; 8.7%

Logistics, transport and e-
commerce; 7.5%

Food; 5.4% ~Chemicals and
plastics; 6.0%

In the 2014-2018 period, the ICT sector ranked first (24.5%),
followed by the automotive industry (13.7%), other consumer
goods (8.7%) and logistics (7.5%).

There was a balanced mix of industrial sectors (automotive,
food, chemicals, etc.) and advanced services (ICT, logistics,
etc.), both for the five-year period and for 2018.

Food Others;11.9%
Basic metals and 2:4% / ICT and
metal products software
2.4% 27.4%

Fashion and
textile
3.6%
Other consumer .

goods

3.6%
Other services
4.8% .
Automotive
14.3%
Pharmaceutics
7.1%
Chemicals Logistics, transport and e-
and plastics commerce
11.9%

10.7%

With respect to 2018, the ICT sector again led the way
(27.4%), followed by the automotive industry (14.3%),
logistics (11.9%) and chemicals (10.7%). Together,
they accounted for over 60% of the projects
implemented with Catalonia Trade & Investment’s
support.

Source: EIC (DGI - Catalonia

Trade & Investment).

Catalonia

Generalitat de Catal
Trade X Investment overnment of Cataionia,

Government of Catalonia
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Investment Volume by Sector

ICT and software; 2.6% Others; 10.2% Fashion and textile; 1.6% Others;3.6%
Logistics, transport and
e-commerce; 23.5% )
Basic metals and \ ICT and software; 1.8% \ Pharmaceutics
: 33.3%
metal products; 2.7% \ Other services; 6.3% ’
Education and
editorial services;
2'7_% Food; 7.8%
Electr_omcs and Pharmaceutics
electricity; 2.9% - 17.3%
T Chemicals and
Paper and plastics
packaging; 5.3% 11.2%
Food; 8.5%
Logistics, transport Automotive
— and e-commerce 17.8%
Chemicals and plastics; 10.2% Automotive; 14.2% 16.7% ’
In the 2014-2018 period, the logistics, The pharmaceutical industry led in A significant investment volume was
e-commerce and distribution sector led terms of the investment volume observed in sectors with a strong
the way in terms of investments, with generated in 2018 (33.3%), ahead tradition in Catalonia
23.5% of the total, followed by the of sectors such as the automotive (pharmaceuticals, automotive and
pharmaceutical industry (17.3%) and industry (17.8%), logistics (16.7%) chemicals) and in emerging sectors
the automotive industry (14.2%). and chemicals (11.2%). such as logistics and e-commerce.
Source: EIC (DGI - Catalonia Trade & Investment).
Catalonia Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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Job Creation by Sector

Other Others; 12.4%

transportation
industries; 3.0%
Chemicals and
plastics; 3.3% _\
Finance and
insurance;

3.3%

Logistics,
transport and e-
commerce; 24.2%

Fashion and
textile; 4.0% ICT and
software;

Other 22.9%
services; 5.1%

Ph tics:

arngagcozu ics other -
' consumer Automotive; 7.5%

goods; 7.4%

Throughout the entire 2014-2018 period, the logistics
and e-commerce sector led in terms of job creation,
with 24.2% of the total. The ICT sector was a close
second with 22.9%. The automotive industry (7.5%)
and other consumer goods (7.4%) also performed well.

Education and Others

Fashion and editorial services 5.0% Logistics,
textile 1.0% transport and e-
1.5% commerce;
Finance and insurance 30.1%
2.3%
Other consumer goods
2.8%

Chemicals and
plastics
6.0%

Automotive
7.0%

Pharmaceutic
s

10.4% ICT and software

Other services; 19.5%

14.4%

With respect to 2018, the projects implemented in
logistics and e-commerce and in the ICT sector
generated the most employment, with 30.1% and
19.5% of the jobs created, respectively.

Source: EIC (DGI - Catalonia Trade & Investment).

Catalonia

Generalitat de Catal
Trade X Investment overment of Cataona -

Government of Catalonia
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Number of Projects by Value Chain

E-commerce;

Design; 1.8% 0.3%

Logistics; 4.2% .
Manufacturing;

ICT: 5.1% 27.5%

Commercial; 6.0%

Services;
25.4%

Shared services centres;
10.4%

Headquarters
9.3%

R&D; 10.1%

In terms of the number of projects implemented during
the 2014-2018 period, the manufacturing value chain
(industry) was the leader (27.5%), followed by services
(25.4%), shared services centres (10.4%) and R&D
(10.1%).

E-commerce
Logistics 1.2%

3.6%

Manufacturing
25.0%

ICT
‘ 17.9%

Services

15.5%
Manufacturing (25.0%), ICT (17.9%) and services
(15.5%) represented the main value chains among
the projects implemented with Catalonia Trade &
Investment’s support.

Commercial
4.8%

Headquarters
6.0%

Shared services
centres
11.9%

R&D
14.3%

When investment volume is analysed in terms of
the value chain, manufacturing accounted for 50%
of the total.

Source: EIC (DGI - Catalonia Trade & Investment).

Catalonia

Generalitat de Catalunya

TradeOlInvestment Government of Catalonia
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Investment Projects in Technology and Industry

Implemented with Catalonia Trade &

Investment’s Support (2018)

[Docado

XL

Chemicals E-commerce Lighting
Expansion of factory with nine Creation of a software Opening of a global R&D,
production lines (luxur development centre for its pre-development and
fragranc%s). Creatioln of a hu United online sales platform for o iir;;nhct)i\;‘eglon centre  for

United States for production planning at U ustria .

international level. Kingdom supermarkets.
Airlines ASIANA AIRLINES Basic metals [ Pharmaceuticals Diagnostics
i ; . Expansion of office in Sant
Launch of a direct flight from Lo .
Barcelona . to  Seoul in geor?t?gucusopneciaci{ze dan inR&?rfcel Cug'?t del Vallelsbwith the flillm of
South Korea collaboration with ~ CDRA, creation and improvement of - ol S i
and establishment of a Sweden bide-based products Switzerland centre for the development of
European head office carbiae- p - software for diagnostic
' equipment.
> Y "
X ells .

Services E-commerce MY THERESA Automotive =I=O5A Panasonic
'\rlf\g i_ndustriall Igundry plant (thﬁ Creation of first development Ficosa, one of the leading tier-1
tl.'r n Car‘:aonla) to l_serve a centre outside Germany. companies in the automotive sector,

France mznts n ; e metropolitan area Germany Japan created an e-mobility hub: a pioneering
and cruise finers. centre in electromobility systems for

electric and hybrid vehicles and a world-

reference laboratory for the development

and testing of related technologies.
Catalonia Generalitat de Catalunya

Trade X Investment

Ul Government of Catalonia
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7. Reasons to Invest in Catalonia

Catalonia
Trade X Investment
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Factors Most Highly Valued by Companies
that Invested in Catalonia

10
9
8
7
6
5
4
3
2 I
1
o HE B B u =
Talent Proximity to Growing domestic Infrastructure and  Industry cluster Technology and Universities and Quality of life IT infrastructure
markets and clients market logistics innovation research centres
In 2018, foreign companies invested in Catalonia due The findings for the 2014-2018 period were similar.
primarily to the availability of talent, the strategic Proximity to consumers, talent, a growing
geographical location, a rapidly growing domestic  domestic market and the quality of life in the
market and excellent infrastructure. region were all key factors in decisions to invest in
the region.
Source: EIC (DGI — Catalonia Trade & Investment), based on data from fDi Markets.
Catalonia

Generalitat de Catalunya
TradeOlInvestment Government of Cataloniay
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Catalonia in Rankings

arcelonais the
only European
city with two
business schools
in the continent’s
top 10

Cataloniais the
best Southern
European region
for the future in

Barcelonais the
top start-up hub in
Southern Europe

(EU-Startups, 2017)

Barcelonais the
4th most
prepared city for
the technological
future

(PWC, 2017)

Barcelonais the
5th preferred city
in the world to

work

Barcelona is the
5th most attractive
investment
location in Europe

(Boston Consulting Group,

2019) AT

@
Barcelonais the .
6th city in the

Barcelonais the A

Barcelonais the

9th city in the 4th tech city in world for
world in number of ' the world attracting talent
FDI projects = for MBAs

(KPMG, 2018) (MBA City Monitor, ESADE,

2017)

e
. (CITIE and NESTA, 2017)

Catalonla Source: EIC (DGI - Catalonia Trade & Investment).

MMl Generalitat de Catalunya
TradeXInvestment Wl Government of Catalonia
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International Recognition

Catalonia Trade & Investment was named Investment Promotion
Agency of the Year - Highly Commended at the third edition of the
fDi Strategy Awards (Financial Times Group).

The awards also recognized Catalonia Trade & Investment for:

« China engagement
+  Expansions

* Industry 4.0

*  Second Footprint

Catalonia was the most attractive region in Southern Europe in
terms of foreign investment in 2018 and 2019, according to the fDi’'s
European Cities and Regions of the Future.

The publication also recognized Catalonia for having the best strategy
to attract foreign investment among regions with more than four
million inhabitants.

Catalonia
Trade X Investment

Il Generalitat de Catalunya
¥ Government of Catalonia
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8. Conclusions
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Impact of Foreign Direct Investment in Catalonia

Net foreign direct investment fell by 19% in 2018 due to the repatriation of offshore profits by US companies,
which mainly affected Europe. By contrast, net direct investment increased in Asia and Africa.

In Catalonia, 2018 was a record year in terms of foreign investment projects and job creation.
According to fDi Markets, the region attracted 171 investment projects, which led to the creation of 25,947 jobs.

This dynamism was reflected in the investments supported by Catalonia Trade & Investment, which helped attract
84 investment projects in 2018, a record for the eighth year running.

There was a significant impact on job creation, which reached historical levels and grew by almost 70%
compared to 2017, according to both sources.

This figure demonstrates that investment projects in Catalonia are becoming increasingly intensive in terms of
talent recruitment.

Catalonia is the second region in Western Europe in terms of job creation linked to foreign investment projects
(Source: fDi Markets).

According to fDi Markets, in 2018, Catalonia achieved record investment figures for the third year running,
although the region was affected by the global downturn in FDI.

There was considerable growth in the volume of investment attracted through projects implemented with
Catalonia Trade & Investment’s support (+33.7%).

In the 2014-2018 period, Catalonia received more than 23,000 million euros in investment, 45% more than in the
previous five-year period (Source: MINCOTUR).

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Geographical Origin of Foreign Investment
North America and the European Union (Germany, France and the United Kingdom) led investments in
Catalonia during the 2014-2018 period.

However, Asia’s share of the investments increased by a factor of five, according to MINCOTUR. Within Asia,
Japan was the top investor. It was particularly active in terms of greenfield investments.

Foreign Investment: Sectors and Types

Catalonia strengthened its position as a destination for investment in industry and technology.

Industry was the main investment sector and represented 40% of the total FDI in Catalonia
(MINCOTUR).

Catalonia attracted the most foreign investment in the manufacturing industry in Spain (30.3% of the
total in 2018), especially in sectors such as the automotive industry, chemicals, electrical material and
equipment, and food and drinks.

In 2018, Catalonia positioned itself as a top destination for technology investment from prestigious
multinationals.

Barcelona was ranked fifth in the list of most attractive European cities for foreign investment in the
technology sector, after London, Berlin, Paris and Stockholm (London & Partners and PitchBook).

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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Catalonia asserted itself as a magnet for technology investment due to its position as a groundbreaking ICT
centre in the international arena.

For several years now, this sector has been the most dynamic in terms of the number of investment projects
implemented in Catalonia. Although the volume of investment was moderate, it was knowledge-intensive and
generated a high number of skilled jobs.

Business services and logistics continued to rank among the sectors with the greatest relative importance in foreign
investment, due to Catalonia’s strategic geographical location in Southern Europe and the Mediterranean, among
other factors.

Determining Factors in Foreign Investment in Catalonia

The Catalan business ecosystem has been consolidated as one of the most competitive in Europe in terms of attracting
investment, with results on a par with the continent’s most important regions.

Investors pointed to the talent pool, the strategic geographical location and a growing consumer market as key
factors in their decisions to do business in the region.

This is reflected in Catalonia’s position in major international rankings, in fields as cross-sectoral as investment,
talent and innovation.

Catalonia was named Southern Europe’s most attractive destination for foreign investment for 2018 and 2019 by
the Financial Times Group.

Barcelona, the fourth preferred city in the world to work. (Boston Consulting Group, 2018)

Catalonia Generalitat de Catalunya
Trade XX Investment Government of Catalonia
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